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hope ayia is Fi galiaag not for want of politica; but for want of pice. 
‘Politics is a dirty business,”’ said the Chairman of St. Andrew's Dinner, — 
cand E-have no desire to throw dirt amongst so select an audience as this. And 

f being what I am,—Scottish,—I am more interested in pice than in politics. 
Politics without pice is only wind and dust without rain, the shadow without 

. the substance, chaff without wheat, the husk without the kernel ; and India has 
been fed too long on the husks. India’s problem is, where to find the pice 
to feed both soul and body? She will find it where St. Andrew found it 
long ago, and she will find it nowhere else than in the co-operatively organised 
and monetized labour of her people. For India’s labour is India’s capital,— 
the greatest fund of capital in the Empire; and when India’s Finance 
Members and Ministers begin to draw on that capital, the rain from heaven 

. will lay the wind and dust, the husk will give place to the kernel, the chaff 
to the wheat, the shadow to the substance. And India will begin to live and 
move and find her soul. : 
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destroy the destroyer of the people. And neither deposits nor borrowing, nor 
Land Mortgage Banks, are required ; for All-India and ‘her assets are behind 
the issues. Walter Bagehot tells us that the Scottish banks, who were the 
inventors of the cash credit, had no deposits at all for 25 or 30 years after they — 
opened their printing presses and began to issue their credits which were _ 
manufactured not out of deposits, but out of the future savings of the people. 
Deposits came after, and were the sequel to, cash credits. In Lombard Street, — 
that classic of the financial world, Bagehot tells the story of how the Scottish 
banks opened branches all over the country for the issue of their cash credit — 
notes based not on dead metal, but on the productive labour ‘of the people; and — 
how these notes led to deposit banking, and ultimately made London the 
fiuancial centre of the world. And Mr. Gandhi might note from the accom- 
panying extract from Graham's History of the One Pound Note how the 
Scottish Banks converted their notes into capital for the financing of the hand 
loom weavers of Scotland who, until then, were as poor as their brethren of 
the Kast are to-day. The Government of India, through the Reserve Bank, 
can do the same with great profit to itself. What the amount of credit required 
to finance All-India will ultimately be 1 do not know, but we can safely say 
it will be thousands of crores, and the interest thereon may be sufficient to 
abolish taxation. 






In his address to the Associated Chambers of Commerce the other day, 
His Excellency the Viceroy said it was not altogether an idle dream that “the 
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The world is waiting for a politic Pe tuo ahioe vetahon Pole 
a system. which will combine the strength which comes from Unity with the 
sanctity which belongs to the individual soul and the family. ‘This system 

will be found only in a co-operatively organised social-industrial system in 
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5 tissolini, with the help of his blackshirts, has, up to a point, solved 
Capital and Labour problem by his Fascist system ; but Fascism 2 ip leaves 
and Labour in separate camps. 


alin, with the help of the Red Army and the Ogpu, hopes to solve the 
proble by turning the 160 millions of Russians into a huge capitalist 
_ company, while. abolishing iets and destroying the individual soul and the 
family. 


Béscian; Bolshevism, and Hitlerism all worship the god of Force who in 
Italy wears a black shirt, in Russia a red, and in Germany a brown, There 
is no clean white shirt among them; whereas we learn from the Apocalypse 
that the armies of heaven are ‘‘clothed in fine linen, white and clean’’ and are 
led by a Commander called “Faithful and True.’’ 


The world is waiting for a political system which will develop the 
individual to his highest and the nation to its utmost, and the key to it will be 
found in a right understanding of the nature of modern money which is neither 
gold nor silver, but Faith and Truth reduced ‘toa form of paper which the 
bankers call Credit, and which is manufactured from fine linen, white and 
clean, or in other words, from the character and sinews of men who will repay 
the ‘money which they borrow. And, without faithfulness and truth in the 
‘than or the society or company which wants to borrow, the bank can neither 
inanufacture nor issue money which might never return. Tt is in the manu- 
coe i ty that India will find her il, and ae 
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to which the marvellous progress and prosperity of that country is” 
mainly due (The Cash Credit). The operation of these Cash Credits 
is immensely extended beyond commerce, and their advantages are 


more openly and strikingly displayed in the prodigious stimulus they 


have given to the agriculture of Scotland. They have indeed been the 
principal means of making it what it is. Suppose a farmer is known 
to be active, skilful, and industrious, and obtains a farm upon lease, 
_ which is capable of great improvement ; he goes to the Bank, and upon 
the security of the lease and some friends who become surety for him, 
the Bank grants him a Cash Credit. With this advance—pure Credit 
—he reclaims the land, employs the people, reaps the harvest, ahd 
when it is gathered pays back the loan. 


It was in this manner that the prodigious progress in ‘agriculture 
was made in Scotland. There were immense quantities of reclaimable 
land, and abundance of unemployed people, but no capital, no money, 
to set their industry in motion. Seeing this. state of matters the 
Banks opened branches in numerous parts of the country and sent down 
boxes of £1 notes, and granted Cash Credits to the farmers. These 
notes were universally received as readily aS coin. The farmers made 
their purchases and paid wages with them: and immense tracts of 
barren land were changed into fertile corn fields, Now, these £r notes 
were not a substitute for any specie, they did not supersede or displace 
any previously existing money, they were a pure ApprTion to the 
Sue ee 











"Now we tere tat TBR Gal Cle whic wer oat 
__tarvellous results are not based upon any previous operations, nor upon 
_ the transfer of commodities already in existence. They are created 
for the express purpose of creating or forming future products, which 
would either have had no existence at all but for them, or, at all events, 
would have been deferred for a very long period, until solid money 
could have been obtained to produce them. Thus we have an enor- 
mous mass of exchangeable property (the £1 notes) created by the mere 
will of the bank and its customers, which produces all the effects of 
solid gold and silver, and when it has done its work it vanishes again 
into nothing, sap gt 2 pam a clays eo) ooo peace 
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wealth out of Nothing, and then DecreaTep them into Nothing, 
which, having served their purpose after a time were 


“Melted into air, into thin air.’’ . 


But their solid results have by no means faded. like the baseléss 
fabric of a vision, leaving not a rack behind. On the contrary, their 
solid results have been her far-famed agriculture; the manufactures of 
Glasgow and Paisley; the unrivalled steamships of the Clyde; great 
Public works of all sorts, canals, railroads, roads, bridges; and poor 
young men converted into princely merchants.’’ 
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“way for the deposit of money with him is very plain. When a private 


person begins to possess a great heap of bank-notes, it will soon strike 


it ip hie hi cae citar mmc patie omc 


~ getting nothing. He runs the risk of loss and robbery just as if he 


were hoarding coin, He would run no more risk by the failure of the 
x bank if he made a deposit there, and he would be free from the risk of 


_ keeping the cash. No doubt is takes time before even this simple 








